MINUTES
KELLIHER CITY COUNCIL 
MEETING FEBRUARY 19, 2013
  
The Council met in the Council chambers at City Hall for its regular meeting at 7:00 p.m.
 
Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Mayor Darin Latterell, Laura Nelson, Randy Waldo and Dan Persons
Council Members absent: Richard Skoe 
Staff present: Shelli Krueth, Tom Heck and Chuck Schultz  
Public present: None

Pledge of Allegiance 

Agenda    


Motion: was made by Nelson to approve the Agenda and seconded by Waldo.  Motion carried unanimously.

Public Forum   None
 	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, January 15, 2013
Receipts Totaling  $77,123.30
  Claims Paid Prior Totaling  $86,615.85
  Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report


Motion was made by Nelson to approve the Consent Agenda, Waldo seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
December Income Statement
6.01	Council reviewed the January Income Statement. Another good month, but was considerably less then Jan 2012.
	Clerk Krueth inform the Council she did not get the 2nd income analysis report finished, as she needs to transfer the YTD figures.

Wedding Profit/Loss
6.02	The Rennemo/Drotts wedding had a good profit.

Food Equipment Estimates
6.03	Tom presented the Council with a different option for cooking equipment. Instead of a grill he's proposed a Quik n' Crispy hot air convection oven. All the foods are precooked and heated with hot air, thus eliminating the need for a hood, fire suppression and make-up air units. He estimates the cost for set-up to be about $20,000 vs. $60,000+ for the grill. 
	First thing needed to proceed is to send in the plans and $350.00 to the MN Dept of Health for approval. Once approved, Tom will get his Food Handler's License, then construction.

Motion was made by Nelson to have Tom proceed with the application to the MDH for the food preparation area plan approval and acquiring his Food Handlers License, seconded by Persons.  Motion carried unanimously.

Motion was made by Nelson to approve the construction and purchase of equipment (2 Quik n' Crispy cookers and other equipment needed) for the kitchen/food preparation area if MDH approves the plans, seconded by Persons.  Motion carried unanimously.



Fireman's Ball
6.04	The Fire Department requested confirmation that the Liquor Store is available and willing to provide alcohol at this years' Fireman's Ball on March 23, 2013. Yes, they will do it. Serving times will be 6:00 pm to midnight.
	Councilman Persons brought up the fact that the Fireman's Ball serves chili, and they currently have Carlotta Lundin who does the cooking with her Food Handlers License. If she retires, they will need someone else. Having Tom with his license will help!

Public Works
 MRWA Training-Conference
6.05	Chuck Schultz asked for Council approval to attend this years' MN Rural Water Conference in St. Cloud on March 5-7.
	Chuck gets his annual training hours for his water/sewer licenses. 

Motion was made by Nelson to approve the MRWA Conference and Training for Chuck, seconded by Persons.  Motion carried unanimously.

Snow Plowing Procedures
6.06	Clerk Krueth informed the Council that there were several complaints about snow plowing after the last couple of bigger snow falls. Chuck wanted to review the snow plowing procedures with the Council so everyone is on the same page.	 He starts first with Main St and Hwy 72, then the Liquor Store, then Fourth St. for the school busses and mail delivery, then the remaining streets and lastly the alleyways. Council agreed with this process. 	It was also noted that it is not the cities responsibility to remove the snow burms from driveways or pull people out when they're stuck.  He does try to accommodate everyone, Chuck goes far above and beyond what is required, and it shouldn't be expected.		

New Furnace 
6.07	The furnace in the Public Works building went out and Chuck brought in an estimate for a new furnace. The furnace has been out since mid January and he's been keeping it heated with a Knipco heater.

Motion was made by Persons to accept the estimate for the purchase and installation of a new furnace for the Public works building, seconded by Waldo.  Motion carried unanimously.

Clerk
City Audit-Investment Questions
6.08	Clerk Krueth informed the Council that Miller McDonald was here on Feb 12 & 13 conducting the audit. They brought up the question of the City Clerk having authority to purchase investments for the City without prior Council approval and if the City should be investing in the 4M Fund instead of CD's from the bank. Clerk Krueth provided Council with a copy of her Job Description stating her authority, a comparison of the interest earned on the CD's vs. the Money Market (where it was previously), and a email showing the current rates being paid by the 4M Fund. The CD's are paying 1.83% and the 4M Fund is at .53% for a 2 yr CD. We are getting an extra $6,600 per year by investing in the CD's from the bank. Councilman Nelson stated that the Council had previously approved the job description giving the authority to the Clerk, so they should be aware. And the comparison shows that it was a 'sound financial' decision. Clerk Krueth had given the auditors a copy of her job description, but wanted to make sure the Council was aware of the situation in case they mention it in the final audit report.

Draft Audit
6.09	Council was presented a copy of the Draft Audit from Miller McDonald. Clerk Krueth discussed some of the other items that were mentioned during the audit process; the Capital Housing Project Fund and the Fitness Center. She noted that there was no mention of the Clerk's financial authority, the Capital Housing Fund or fitness Center in the draft audit.
	The auditors stated that the Capital Housing Project Fund should be closed out as it's been inactive since 2008. They had her do a lot of research into where the initial funds came from, because they could be dedicated, and there was a Community Development Corporation who is supposed to approve all expenditures to that fund. Some funds came from the Minnesota Housing and they could be dedicated. More research needs to be done. The computer only goes back to 2001, so she'll have to look through the files in cold storage at the auditorium.

Update Fire Department Billing
6.10	Clerk Krueth updated the Council on her research into the Fire Departments request for billing of auto accidents. It seems most cities have it listed as Fee on their annual Master Fee Schedule and the Fire Departments have their own SOP (standard operating procedure). She has given this information to the Fire Department for them to come back with the final fee they wish to charge and she'll do an amended Master Fee Schedule at that time. 

Market Value Report
6.11	Clerk Krueth shared a letter from Darry Pink stating the market values for 2013 assessments.

General Business 

Fitness Center Signage
7.01	Clerk Krueth received a estimate for some signage for the Fitness Center Door.  

Resolution 2013-4 Grant Acceptance
7.02	Resolution 2013-4 is for the Acceptance of a grant from Northwest Minnesota Foundation for the purchase of some weights and storage equipment for the Bone Builders. The City has received $484.00 for that purpose.
		
Resolution 2013-4 Donation Acceptance.

Mayor Latterell asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-4 passes unanimously.

Claims for Approval
7.03	Clerk Krueth presented the Council with Claims for approval totaling $23,030.98.
		
Motion was made by Nelson to approve the claims as presented, seconded by Waldo.  Motion carried unanimously.


Arbor Day Tree Offer
7.04	Ron Rabe sent an application for tree seedlings that are free to communities and he suggested getting some for the cemetery. They have to ordered in lots of 500 trees. After a lengthy discussion, it was left up to Clerk Krueth to decide if there is a need for the trees.

Adjournment
 
Motion was made by Nelson, second by Persons to adjourn the meeting.  Meeting Adjourned at 8:20 p.m.  Motion carried with Persons, Latterell, Nelson and Waldo voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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