MINUTES
KELLIHER CITY COUNCIL 
MEETING MAY 21, 2013
  
The Council met in the Council chambers at City Hall for its regular meeting at 7:00 p.m.
 
Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Mayor Darin Latterell, Laura Nelson, Randy Waldo, Richard Skoe 
Council Members absent: Dan Persons 
Staff present: Shelli Krueth, Chuck Schultz 
Public present: Curt Meyers, Lance Paukner, Dave Bolhuis, Greg Vollhaber

Pledge of Allegiance 

Agenda    


Motion: was made by Waldo to approve the Agenda and seconded by Skoe.  Motion carried unanimously.

Public Forum   None
 	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, April 16, 2013
Receipts Totaling  $47,041.36
  Claims Paid Prior Totaling  $60,271.62
  Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report


Motion was made by Skoe to approve the Consent Agenda, Nelson seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
April Income Statement
6.01	Council reviewed the April Income Statement. April was in the red, as every April is because of the Audit costs allocated that month and an extra payroll. Councilor Skoe asked the Clerk to inquire with Tom about the YTD Sales cost of goods sold differences from 2012 to 2013, it could be just his inventory, but check it out.



General Business 

Curt Meyer-WSN Engineering
7.01	Curt gave the Council an update of the P.E.R. & E.R. reports that have been submitted to USDA and explained what will be happening this summer. WSN will handle the State Historical issues with the water tower. Councilor Skoe asked about the possibility to add to the project as the city has just been aware of a deficient water & sewer line on Lakin Ave.
	Curt says we can still add to the project through August. We believe the line was installed by a previous landowner, but it has a history of freezing up.

Motion was made by Skoe to add the water and sewer line that supplies the 150 7th St. property to the water and sewer replacement project, seconded by Nelson.  Motion carried unanimously.

	Curt went on to discuss replacing the water line along main street, approx. 600 ft., starting from the fire hydrant east of Beck Lumber to Paukner's residence. The water testing that was done last December/January came back clear for all harmful contaminates so the water is safe, it's just unpleasant smelling. By the process of elimination Curt feels the issue is biological, naturally occurring because of the old pipe and lack of water flow to keep it flushed out. The cost to replace this line is estimated around $30,000.00. The city still has the issue of crossing the Railroad property, which needs to be resolved before anything can happen. After Council considered any other route to supply water to the affected area and a lengthy discussion, it was decided the best way to proceed was for Shelli to contact the RR to get a resolution on the Lease or see if they would be willing to sell the property. If she cannot get any resolution, the City may have to abandon the water line. The possibility of installing a well for the resident was also discussed. It would cost approximately $8,000.00 to drill a well vs the $30,000.00 to replace the line. Curt said we should have a deadline of August 1st  so we would still have time to replace the water line if that’s the option the City will be taking.
 
  
Acceptance of PILT Grant Funds
7.02	Council was presented with Resolution 2013-7 to accept a PILT Grant in the amount of $12,000.00, with $5,000.00 allocated for tree replacement in the Park and $7,000.00 for the City/Park bench replacement.
		
Mayor Latterell asked for a roll call vote:
	Persons:		Absent
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-7 passes unanimously.
		

Acceptance of a Donation to the First Responders.
7.03	Council was presented with Resolution 2013-8 to accept a donation of $500.00 from Quiring Township for the First Responders.

Mayor Latterell asked for a roll call vote:
	Persons:		Absent
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-8 passes unanimously.
		

Forest Tent Caterpillars-Spraying
7.04	Dave Bolhuis was asked to come in to talk about spraying for Forest Tent Caterpillars. Councilor Skoe had spoken with Ron Rabe and Greg Vollhaber concerning the infestation for this year. Greg Vollhaber reported on the Forestry's estimation of where the main area's will be this year and the condition of the trees after the last years drought. He stated the tree's in our area are very stressed already and to not spray for the FTC's will be putting an even greater stress on the trees leading to more potential loss. The FTC's are expected to peak in 2015. The last time the City sprayed, the residents were all charged on their water bill, but this year the Council added the expense into their budget. This will be needed for the next 3 years. Discussion was held as to whether the City should spray the whole City or just the hot spots (south & west sides of town). Discussion was also held about how to handle the residents who own more than just a lot or two. A couple of residents that own larger areas have said they are willing to pay extra for their property. It was also noted that there is MN State Statute 18B.07 that regulates spraying property which allows the spraying for FTC's. Dave suggested only spraying for the hot spots, and saving the extra funds for the next few years.

Motion was made by Skoe approve the spraying of the hot spots as determined from last years infestation, with a limit of 2 acres for the bigger landowners, seconded by Nelson.  Motion carried unanimously.

		
North Beltrami Development Corporation-Lots
7.05	Clerk Krueth presented the Council with a map of the City's existing lots in the Pearson Addition and the North Beltrami Development Corp. lots. Discussion was held concerning the city purchasing 4 lots from the Development Corp to join to the city lots that are deemed unbuildable because of the drainage swale that runs through the lots, thus making them saleable. By combining the lots it could also be beneficial when the city has their 'possible hookups' count done when the water sewer project happens. It was suggested to use the funds from the Housing Project Fund for the purchase. The possibility of purchasing all lots from the Corp was discussed. Clerk Krueth was asked to get clarification from the accountants that if we used this fund, do we have to continue to track it or can we use the monies and close out the fund for good. Another possibility for the Housing Fund could be the Apartments on main street, Clerk Krueth had placed a call to the owner to see how much he's asking for the property.


MN Emergency Medical Board Notice
7.06	Council was given a notice from  MN Emergency Medical Service Regulatory Board concerning Allina Health EMS expansion.

Housing Incentive Grant Request
7.07	Council was presented with an application for the Housing Incentive Grant from Adam and Trisha Vigstol. They are purchasing the property at 150 7th Street.

Motion was made by Nelson to approve the Housing Incentive Grant, seconded by Waldo.  Motion carried with Skoe, Nelson and Waldo voting Yes and Mayor Latterell abstaining.



Adjournment
 
Motion was made by Nelson, second by Waldo to adjourn the meeting.  Meeting Adjourned at 9:05 p.m.  Motion carried with  Latterell, Nelson, Skoe and Waldo voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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