MINUTES
KELLIHER CITY COUNCIL MEETING
NOVEMBER 20, 2014
  
The Council met in the Council Chambers at City Hall for its regular meeting at 7:00 pm.
 
Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Darin Latterell, Randy Waldo, Dan Persons, Laura Nelson, Richard Skoe
Council Members absent:   none
Staff present: Shelli Krueth
Public present: None

Pledge of Allegiance 

Agenda     

Motion: was made by Nelson to approve the Agenda with the additions and seconded by Skoe.  Motion carried unanimously.

Public Forum   None.

Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, October 16 & Nov 7, 2014
Receipts Totaling  $  66,821.21 
Claims Paid Prior Totaling  $  63,368.25		  
Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report

Councilor Skoe asked about a few past due water bills. Councilor Skoe asked for a deadline of Dec. 10th on one of the past due bills. There are a couple others with shut-off notices.

Motion was made by Nelson to approve the Consent Agenda, Skoe seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
October Income Statement
6.01	Council reviewed the October Income Statement. Councilor Skoe asked if there was any correlation to the fact that wages are up approximately 10% and sales are down about 6-7%, and if it is because of adding food. Clerk Krueth explained that the Budget was set before the raises were given last year and then with the new minimum wage raised in August, but she will check at year end to see if there has been more hours worked at the Liquor Store then in previous years. The Liquor Store did start opening 1 hour earlier since adding the food.

Food Sales / Profit
6.02	Council reviewed the food sales for the month.

Clerk

FYI- LMC Insurance
6.03	Clerk Krueth shared a letter she had received from League of MN Cities concerning their Insurance rates that will be increasing/decreasing for the next year. Information for Budget purposes.

Public Works

Thank You from MRWA
6.04	Clerk Krueth shared a Thank You from MN Rural Water for hosting a Water & Sewer Training program. 19 people attended the training.




General Business 
Business Incentive Grant Request-Padget
7.01	Clerk Krueth presented the Council with the Business Incentive Grant request from Renee Padget for the D & R Bait & Tobacco business.  They are requesting both the $5,000 for purchasing and the $5,000 for employment. Council discussed how they had handled it in the past when the request came after the purchase, which was to deny the grant. Council discussed how to apply the grant if it was for the expansion or chattel, what should we use as documentation for that. We did request documentation from the chiropractic office for their chattel. The Council would also like the grants to be handled by a closing agent so the paper work gets filed correctly. Our application needs to be updated with some clarification of the expansion.  Council discussed how to handle the employment part of the grant, what do we use for proof if it is for someone who is self employed. Clerk Krueth stated that Renee Padget had a good idea, to use the employers quarterly 941 as proof. Council decided that we need to use either a 941 or some other verifiable proof such as time cards or payment stubs.        

Motion was made by Nelson to deny the $5,000 grant for the purchase portion of the business grant, seconded by Persons. Motion carried unanimously.

Motion was made by Skoe to approve the $5,000 grant for the employment portion of the grant to be paid quarterly upon employment proof and the employment period should start at the beginning of the next quarter, seconded by Nelson. Motion carried with Skoe, Latterell, Waldo and Nelson voting yes, Persons voting no.

Business Incentive Grant Request-Heck
7.02	 Clerk Krueth presented the Council with the Business Incentive Grant request from Brittney Heck for the start-up of a in-home daycare. Council discussed the same issues with that application, as what the money would be spent on. We should have a budget pertaining to what all the money would be spent for. She will need to take classes to be licensed and the upstairs needs to updated to code for the daycare. A daycare is permitted in the Residential district. Council was concerned that maybe she couldn't or wouldn't get the daycare license. Council is not opposed to it the grant but would like to have a budget and time frame for getting the licenses. Tabled for more information, but this request will be next in line. Council gave 90 days to receive more information. 
	
Property Donation
7.03	 Clerk Krueth gave the Council a letter from Wells Fargo offering the property at 267 4th St to the city under their donation program. Clerk Krueth explained that she was also called by Habitat for Humanity discussing the property. Clerk Krueth was asked to contact Habitat for Humanity to see if they want the property and to ask Wells Fargo about the other septic system that we believe is still there. Tabled for more information.


Frozen Water Line Policy 
7.04	Clerk Krueth gave the Council a few policy samples that she had gotten from other cities concerning frozen waterlines. League of Mn Cities and MN Rural Water are suggesting that cities adopt a policy after last year's issues. Council discussed the issues with clarifying who's responsible for the water lines from the curb stop to the main, and updating our ordinance to clearly state that.

Motion was made by Nelson to adopt the following policy on frozen water lines, seconded by Persons. Motion carried unanimously.

POLICY ON PREVENTION OF FROZEN WATER SERVICE LINES

	When there are extreme frost conditions and the risk of freezing water lines occurs, a general notification on “how to protect water lines from freezing” will be placed on the public bulletin board at City Hall, and on the city website.
· Residents will be asked to monitor the temperature of their water.  If the water temperature reaches 35 degrees F.  or lower, they must contact City Hall.

· After notifying the city, they should let a trickle of cold water run from one faucet throughout the day and night and continue to do so until the water temperature is above 35 degrees.

· Residents that have notified the city and have had to leave their water run, will have their utility bill adjusted to their average use.

· Residents that provide water to another resident whose lines have frozen will have their utility bill adjusted to their average use.


This policy was approved by the Kelliher City Council on November 20, 2014.

Certify Delinquent Utility Bills
7.05	Clerk Krueth had prepared a delinquent utility bill to be certified to the county. Council wants to wait until we've shut them off, and then certify the bill. 

Community Center Building Evaluation
7.06	Clerk Krueth presented the Council with the report of findings from Braun Intertec on the work done at the Community Center. They investigated the issue of the ground sinking under the floor. They found 'organic' material, wood & charred wood that is decaying. Council discussed the future of the Community Center.

2014 Audit MOU
7.07	Council was presented with a letter of understanding from Miller McDonald for the 2014 audit. This years cost is $10,200. Clerk Krueth did receive a phone call from an Audit firm out of Brainerd that was going to be sending a proposal, however she hasn't received it yet. Tabled until next month to see if we get a proposal from the other firm.

Budget
7.08	Clerk Krueth gave the Council an updated Budget for 2015. Council reviewed the budget and made some adjustments.

Motion was made by Nelson to approve the 2015 Budget as amended, seconded by Persons. Motion carried unanimously.

Claims for Approval
7.09	Clerk Krueth gave the Council claims for approval totaling $15,808.32.

Motion was made by Nelson to approve the claims as presented, seconded by Skoe. Motion carried unanimously.

Resolution 2014-22 URLAA Grant Acceptance
7.10	Clerk Krueth presented the Council with Resolution 2014-22 from URLAA for $2,000.00 for the Giving Tree.

Mayor Latterell asked for a roll call vote:
Persons:		Yes
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2014-22 passes unanimously.


Resolution 2014-23 URLAA Grant Acceptance
7.11	Clerk Krueth presented the Council with Resolution 2014-22 from URLAA for $2,835.00 for the Friends Up North for snowflake decorations.

Mayor Latterell asked for a roll call vote:
Persons:		Yes
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2014-23 passes unanimously.


Zoning Permit Request
7.12	Curtis Rygg asked for a Zoning Permit to install a new driveway off of 5th street. Councilor Skoe informed the Council that 5th street is a County road and he needs to ask the County.

MN Historic Properties Record
7.13	Clerk Krueth shared a letter from Kathy at USDA about a Level 11 Property Record that needs to be submitted. Clerk Krueth has received a quote from Summit Environmental to do the report. Council suggested we have Arne Mostad-Jensen do it. Clerk Krueth will look into the report requirements and see if someone local would be interested. Possibly put an ad in the paper to see if someone is interested.


Motion was made by Nelson to adjourn at 10:15 pm, seconded by Waldo. Motion carried unanimously.

Meeting Adjourned   at 10:15 pm.

Respectfully submitted,  


Shelli Krueth
City Clerk/Treasurer
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