MINUTES
KELLIHER CITY COUNCIL MEETING
NOVEMBER 26, 2013
  
The Council met in the Council Chambers at City Hall for its regular meeting at 2:00 pm.
 
Mayor Latterell called the meeting to order at 2:00 p.m.
Council Members present: Randy Waldo, Laura Nelson and Darin Latterell 
Council Members absent:  Richard Skoe and Dan Persons 
Staff present: Shelli Krueth, Chuck Schultz 
Public present: Danny Anderson, Don & Dixie Bryson

Pledge of Allegiance 

Agenda    

Motion: was made by Nelson to approve the Agenda and seconded by Waldo.  Motion carried unanimously.

	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, October 15, 2013
Receipts Totaling  $104,198.72
  Claims Paid Prior Totaling  $127,539.09
  Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report

Motion was made by Waldo to approve the Consent Agenda, Nelson seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
August Income Statement
6.01	Council reviewed the September Income Statement. It was a good month. November will be questionable, deer hunting is not as busy as it used to be.

Profit / Loss October Wedding
6.02	Council reviewed the Profit statement.

Resignation Acceptance
6.03	Clerk Krueth informed the Council that Brandy Modine has resigned.

Motion was made by Nelson to accept the resignation, second by Waldo. Motion carried unanimously.

New Hire Request
6.04	Tom Heck asked the Council to approve the hiring of Danielle Nistler as a part-time bartender. Her background check has been approved.

Motion was made by Nelson to approve the hiring of Danielle Nistler, second by Waldo. Motion carried unanimously.

Public Works

Water Leak
6.05	Chuck Schultz informed the Council of a water main leak, he'll be having it fixed yet this year. It is located in the area of the water line connection to the Assisted Care building that was never built, so we would end up footing the bill for the repair.

County Rd 36
6.06	Beltrami County had informed Chuck of the possibility of County Rd 36 being resurfaced	, they were asking about when our Water Sewer Line replacement was going to happen, to try to tie the 2 projects together. Clerk Krueth read a letter she had just received today about some issues with our PER & ER reports into the USDA listing 8 items they wanted fixed or addressed.  Clerk Krueth is thinking that maybe the project will be set back another year.
Clerk
Maintenance Capital Outlay CD Renewal
6.07	The CD for the Capital Outlay Maintenance purchases is up for renewal. First State Bank is phasing out that term CD and the interest will be at .02%. It will get better interest if we put it into the Money Market Fund, however we'll have to set up a spreadsheet to keep it separate from the other funds as it is for the replacement of our equipment and has already been taken out of our CTAS accounting system. Council talked with Chuck about using some of the money to purchase a stump grinder. He has been needing one for quite some time. Chuck will look into the price, he is guessing somewhere between $5,000-$7,000. The City can rent it out to the public (with an employee) and it will pay for itself over time. Council decided to cash the CD in for now and decide what to do later.

General Business 

Business Incentive Grant Application Review
7.01	Council was presented with the Business Incentive Grant application to review/clarify the intent on the Grant. If it is meant to be $5,000.00 to purchase only, then up-to another $5,000.00 on the job creation portion. There are 2 individuals requesting the Grant, but neither will be creating a full-time job to start. 

	It can be read both ways. It was suggested that we separate the Job creation to a separate application that would be retro active once the business has had employee's for 1 year. Council decided to view the application as $5,000.00 to purchase a business without the requirement of 1 full-time job. 

Motion was made by Nelson to change the wording in the Business Incentive Grant Application to say $5,000.00 for the Purchase of a business without the requirement of 1 job creation, second by Latterell. Motion carried unanimously.

Business Incentive Grant Request
7.02	Danny Anderson submitted a Grant request for the purchase of Erickson's Garage. It will be DWA Repair.

Motion was made by Nelson to approve the Business Incentive Grant Request , Latterell seconded the motion. Motion carried unanimously.

Business Incentive Grant Request
7.03	Don & Dixie Bryson submitted a Business Inventive Grant Request for the purchase of Studio 72 Hair Salon building. There is currently a grant out for that building which will be paid back. It will be a Alteration & Quilt shop. The purchase is still not final.

Motion was made by Latterell approve the Business Incentive Grant as requested, Nelson seconded the motion. Motion carried unanimously.

Certify Utility Bill to Taxes
7.04	Clerk Krueth gave the Council a list of past due Utility bills that she would like to certify to Property Taxes totaling $1,187.42. Mayor Latterell asked if there was any others she would like to add. Clerk Krueth said she had 5 Utility Shut Off letters out right now and she can certify bills all year round, but this is the cut-off date for 2014 statements is now.

Motion was made by Nelson to approve the utility bills to be certified to the County on the property taxes , Waldo seconded the motion. Motion carried unanimously.

KFRA Benefit changes
7.05	The Kelliher Fire Relief Association has made changes to the Pension payout as listed in their Bylaws. The change is a 1% interest rate for Deferred Pension until the member turns 50 years of age, then 0% interest will accrue. As required by MN Stat. 424A.02, subd. 10, the City Council must Ratify any changes made to the Service Pension benefits.

Motion was made by Nelson to ratify the Service Pension Benefit changes as listed, seconded by Waldo. Motion carried unanimously.
Fire Department Resignation
7.06	Council was given a letter of resignation from Ron Rabe from the Kelliher Fire Department. His last day will be December 7, 2013. He has served on the Fire Department for 21 years.
	
Motion was made by Waldo to accept the resignation, second by Nelson. Motion carried unanimously.

Resolution 2013-21 Fire Department
7.07	 The Fire Department has received a Grant for $1,400.00 to install a dry hydrant in the Cormant River, the resolution accepts the grant and gives the City/Fire Department permission to enter into a Land Use agreement to install the dry hydrant.

Mayor Latterell asked for a roll call vote:
Persons:		Absent
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-21 passes unanimously.

Resolution 2013-17 PILT
7.08	The City received grants for the First Responders ($13,783.00) and the Business Incentive Grant fund ($10,000) from PILT.

Mayor Latterell asked for a roll call vote:
Persons:		Absent
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-17 passes unanimously.

Resolution 2013-18 PILT
7.09	The City received a grant of $10,000 from PILT for the acquisition of 147 Main St. E. and demolition of the building. The resolution grants the City permission to acquire the real property and demolish the building.

Mayor Latterell asked for a roll call vote:
Persons:		Absent
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-18 passes unanimously.

Resolution 2013-19 Fire Department Donation
7.10	The Kelliher fire Department has received a donation of $50.00 from Clyde & Sue Lindley as a memorial for Tom Donaldson.

Mayor Latterell asked for a roll call vote:
Persons:		Absent
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-19 passes unanimously.

Resolution 2013-20 URLAA Grant
7.11	The City received a Grant from URLAA for the Giving Tree for the 2013 Christmas Season.

Mayor Latterell asked for a roll call vote:
Persons:		Absent
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-20 passes unanimously.

Resolution 2013-22 URLAA Grant
7.12	The City received a grant from URLAA for the Kelliher First Responders for training and operating expenses.  

Mayor Latterell asked for a roll call vote:
Persons:		Absent
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-22 passes unanimously.

Resolution 2013-23 FD PILT
7.13 The city received a grant from PILT for the Kelliher Fire Department for building maintenance and repairs in the amount of $16,300.00.

Mayor Latterell asked for a roll call vote:
Persons:		Absent
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2013-23 passes unanimously.


Adjournment
 
Motion was made by Waldo, second by Nelson to adjourn the meeting.  Meeting Adjourned at 2:40 p.m.  Motion carried with  Waldo, Nelson, and Latterell voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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