MINUTES
KELLIHER CITY COUNCIL 
MEETING DECEMBER 18, 2012
  
The Council met in the Council Chambers at City Hall for its regular meeting at 7:00 p.m.
 
Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Darin Latterell, Vicky Rabe, Laura Nelson, Richard Skoe and Dan Persons
Council Members absent: None
Staff present: Shelli Krueth, Tom Heck, Chuck Schultz
Public present: None

Pledge of Allegiance 

Agenda    

Motion: was made by Rabe to approve the Agenda and seconded by Persons.  Motion carried unanimously.

Public Forum   None
 	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, November 20 & December 5, 2012
Receipts Totaling  $ 97,958.53
  Claims Paid Prior Totaling  $ 50,172.99
  Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report


Motion was made by Nelson to approve the Consent Agenda, Persons seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
September Income Statement
6.01	Council reviewed the November Income Statement. 
	Very good month, the wedding helped bring up the ending balance. Clerk Krueth also pointed out that the Liquor Store is now accepting Credit Cards in the On-Sale, she tracked the use for the month and also noted that the ATM use didn't seem to lessen any.

	Tom Heck asked the Council for permission to open at 9am on Monday-Wednesday, there have been many requests from the fishermen to be open on earlier on those days. Council stated if it makes since to him and he can staff it, it is his decision to do so. The Council is Ok with it as long as he stays consistent with his hours. Tom will try it for this ice fishing season.

Clerk

Audit Quote
6.02	Clerk Krueth presented the Council with a quote from Miller McDonald for the 2012 Audit. Councilmen Skoe asked what they were talking about as having a write off. Clerk Krueth explained that she had received a phone call from them wanting to set up the annual Liquor Store Inventory audit and she explained that we had not received any letter or contract from them yet, so the Council has not officially approved them from the audit. She then received the email quoting the price of $10,000.00.

Motion was made by Nelson to approve the contract with Miller McDonald, seconded by Rabe. 
Councilman Skoe asked for clarification on what Miller McDonald was saying in the email regarding their 'write off'. After a lengthy discussion about what other comparable cities were paying, the scope of all the work involved, Nelson withdrew her Motion and Rabe withdrew her Second.

Motion was made by Skoe to authorize the Mayor and Clerk to look into other Auditors and to approve/accept a contract with whom they see fit, seconded by Persons. Motion carried unanimously.
 
Revolving Loan Fund Audit	
6.03	Clerk Krueth presented the Council with the final report from the Audit of the Revolving Loan Fund that was conducted by Thomas Leach from USDA. Clerk Krueth explained the scope of what was audited and the time involved. She also had to take an online webinar and go to USDA in Bemidji to get authorized for the new reporting system the USDA has setup, which will need to be reported every 6 months. Clerk Krueth explained that the Government regards this money as theirs and the only way to eliminate the reporting is to give the funds back. The Audit was successful, but they are requesting some wording changes in our application materials, which is in Resolution 2012-3A.

2013 Meeting Schedule
6.04	Clerk Krueth presented the Council with the new meeting schedule for the 2013 year, which needs to be posted. After a discussion, Council decided to keep the meetings on the 3rd Tuesday each month.

Water Sewer Project Update
6.05	 Clerk Krueth presented the Council with a letter from the State SCDP informing us that our project will NOT be in the running for the 2013 funding cycle. Curt Meyer from WSN said he would be at the January meeting to give us an update.

Denny's Refuse Sale
6.06	Clerk Krueth informed the Council that Denny's Refuse has sold to Waste Management. They have said that our monthly charges will not change.

LMCIT Insurance Dividend
6.07	Clerk Krueth informed the Council that she had received the LMCIT Insurance Dividend for the 2011 year. This is the Property Liability dividend and we'll be getting another dividend for the Workman Comp Insurance. Our Insurance year is from 7/2011-7/2012, our cost was $13,710.00 and the dividend was for $4,217.00, a 30.75% dividend. 

Beltrami County Police Protection
6.08	Clerk Krueth informed the Council that LMCIT Insurance was requesting a copy of the Cities Police Protection Contract with the county. After inquiring with the Sheriff's Office, she was told the City does not have a contract. Clerk Krueth was under the impression we had one, and wanted the Council's opinion or thoughts.

General Business 

Resolution 2012-3A
7.01	Resolution 2012-3A - Adopting the Revised RBEG Revolving Loan Fund Plan
	After the USDA Revolving Loan Audit, we've been asked to add wording of non-discrimination, a Assurance Agreement form and a survey. Resolution 2012-3A is accepting those changes.

Resolution 2012-14 Adopting the Revised RBEG Revolving Loan Fund Plan.
Mayor Latterell asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Yes
	Rabe    :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2012-3A passes unanimously.
	

Resolution 2012-17
7.02	Resolution Authorizing the Extension of the Small Cities Grant. Clerk Krueth informed the Council that the Small Cities Grant was set to expire on 12/31/2012, and part of the grant was for Kittson County for a demolition which is now not going to happen, so we've been approved to extend the deadline to June 30, 2013 and move some funds from the demolition into the housing rehab. Clerk Krueth also noted that the grant has rehabbed 10 houses, 2 more then originally expected.

Resolution 2012-17 Resolution Authorizing the Extension of the Small Cities Grant.
Mayor Latterell asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Yes
	Rabe    :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2012-17 passes unanimously.

Resolution 2012-18
7.03	Resolution 2012-18 is for the Acceptance of PILT Grants. The City has received $10,000.00 for the Business Incentive Grant Fund, $25,000.00 for the Housing Incentive Grant Fund, $9,000.00 for the Fitness Center Operation Expenses and $17,344.46 for the Fire Department Roof Repairs.

Resolution 2012-18 Acceptance of Grants from the PILT Fund.
Mayor Latterell asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Yes
	Rabe    :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2012-18 passes unanimously.

Resolution 2012-19
7.04	Resolution 2012-19 a Grant from URLAA for the North Beltrami Veterans Memorial Fund.

Resolution 2012-19 Acceptance of Grants from URLAA for North Beltrami Veterans Memorial.
Mayor Latterell asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Yes
	Rabe    :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2012-19 passes unanimously.
 

Beltrami County Tax Forfeited Land
7.05	Clerk Krueth presented the Council with a letter from Beltrami County asking if we wanted to acquire a piece of property that is going up for Tax Forfeiture for a public purpose.  Discussion was held. 

Motion was made by Nelson to approve the Counties sale of the property, seconded by Persons. Motion carried unanimously.

Presbyterian Church Building
7.06	Jack Ungerecht is asking if the City would be interested in acquiring the Presbyterian Church. They are closing the church permanently and will be putting it up for sale and are giving the City first chance if they had any public use for the building. Discussion was held. Council determined they have no current need, and will help get the word out.

Employee Review Recommendation
7.07	Clerk Krueth gave the Council the results of the employee review and raise recommendations that the Personnel Committee has determined for the part-time employees.

Motion was made by Skoe to approve the part-time employee pay raises effective Jan.1, 2013, seconded by Nelson. Motion carried unanimously.
	
	Council gave Tom Heck his annual review. In light of not receiving a raise last year and been given the Manager job description, Council set his pay at $16.00.

Motion was made by Nelson to set Tom Heck's pay at $16.00 per hour, seconded by Rabe. Motion carried unanimously.

Council gave Shelli Krueth her annual review. 

Motion was made by Persons to set Shelli Krueth's pay at $18.50 per hour, seconded by Rabe. Motion carried unanimously.

	Council gave Chuck Schultz his annual review. 

Motion was made by Skoe to set Chuck Schultz's pay at $20.50 per hour, seconded by Nelson. Motion carried unanimously.

Approve 2013 Budget
7.08	Clerk Krueth presented the Council with the Final Budget.

Motion was made by Skoe to approve the 2013 Budget as presented, seconded by Persons. Motion carried unanimously.

Certify Final Tax Levy
7.09	Clerk Krueth presented the Council with the Final Levy to be certified to the County Property taxes. The General Levy is set at $25,300.00 and the Debt Service is at $18,000.00. The levy is the same as last year.

Motion was made by Skoe to approve the 2013 Property Tax Levy, seconded by Persons. Motion carried unanimously.

Resolution 2012-20
7.10	Resolution 2012-20 is a Resolution Authorizing the Acceptance of a Grant from the Northwest Minnesota Foundation for the Kelliher Clinic for $279.50.

Resolution 2012-20 Acceptance of a Grant from NW MN Foundation for the Kelliher Clinic.
Mayor Latterell asked for a roll call vote:
	Persons:		Yes
	Skoe    :		Yes
	Rabe    :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2012-20 passes unanimously.

Claims for Approval
7.11	Clerk Krueth presented the Council with a claims list for $5,347.14.
	
Motion was made by Nelson to approve the claims as presented, seconded by Rabe. Motion carried unanimously.

Adjournment
 
Motion was made by Nelson, second by Skoe to adjourn the meeting.  Meeting Adjourned at 7:40 p.m.  Motion carried with Rabe, Latterell and Nelson voting in favor.
 
Respectfully submitted,  


Shelli Krueth
City Clerk/Treasurer

*After the meeting, Mayor Latterell presented Vicky Rabe with a plaque and thanked her for her service. Cake was served.
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