MINUTES
KELLIHER CITY COUNCIL MEETING
MARCH 15, 2016
  
The Council met in the Council Chambers at City Hall for its regular meeting at 7:00 pm.


Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Darin Latterell, Randy Waldo, Laura Nelson, Richard Skoe and Eva Jourdan 
Council Members absent:  None
Staff present: Shelli Krueth  
Public present: None

Pledge of Allegiance 

Agenda    

Motion: was made by Nelson to approve the Agenda and seconded by Jourdan.  Motion carried unanimously.

	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, Feb 18, 2016
Receipts Totaling  $   72,471.79 
Claims Paid Prior Totaling  $  50,891.55	  
Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report

Councilor Skoe noted that the Cash Control Statement showed all expenses were moved into Fund 202 Water Sewer Project, showing a negative balance and the Water & Sewer funds showing a positive balance as recommended by the Auditors. Councilor Nelson commented on a un-cashed payroll check from 2015, Clerk Krueth will give the employee a call.

Motion was made by Skoe to approve the Consent Agenda, Latterell seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
February Income Statement
6.01	Council reviewed the February Income Statement. Councilor Skoe asked why the Cost of Goods Sold is higher so far this year than before. Inventory for both Beer & Liquor are up by $5,000 each, which could be the reason.

Liquor Liability Insurance
6.02	Clerk Krueth provided the Council with a new quote for Liquor Liability Insurance from Ebner Insurance for $4,366.00.

Motion was made by Skoe to accept the Liquor Liability insurance from Ebner as presented, seconded by Nelson. Motion carried unanimously.
	
Clerk
Assessor Position Meeting
6.03	Clerk Krueth shared with the Council a letter she had sent to all the surrounding townships that will be needing a new Assessor. She has scheduled a meeting for everyone to meet a new assessor who is willing to take on the job and offer a package deal.

2016 Fire Contract
6.04	Clerk Krueth presented the Council with the 2016 Fire Contract.

Motion was made by Skoe to accept the 2016 Fire contract as presented, seconded by Nelson. Motion carried unanimously.


Public Works
Well Head Protection Plan
6.05	Clerk Krueth presented the Council with a letter from the Mn. Dept. of Health requiring the City to Initiate a Wellhead Protection Plan. She has initiated the process, but the Council will need to assign a Wellhead Protection Manager and a Wellhead Protection Planning Team. Councilor Skoe asked Clerk Krueth to confer with Curt Meyers to assure that all wellhead protection requirements are followed for our Water Project.
	
Motion was made by Skoe to assign Clerk Krueth as the Wellhead Protection Manager, seconded by Jourdan. Motion carried unanimously.
	
Council chose Clerk Krueth, Chuck Schultz, Tony Long (if he's willing) and Eva Jourdan as the Wellhead Planning Team.

Motion was made by Nelson to approve the Wellhead Protection Planning Team as chosen, seconded by Skoe. Motion carried unanimously.

General Business 


Tax Forfeited Property
7.01	Council received a letter from Beltrami County regarding a couple of properties that have been tax forfeited	 and they will be offering them sale. Council approval is needed.

Motion was made by Nelson to approve the sale of the properties, seconded by Jourdan. Motion carried unanimously.

	
Council Wages
7.03	Clerk Krueth presented the Council with a sample list of Council & Mayoral wages that are being paid to cities of our size. The Council had discussed a year ago about raising the wages, but the state law requires that any raise in wages for local government elected officials be passed before the next election. Clerk Krueth wanted to give the Council the opportunity now if they would want to raise the wages. This raise will go into effect starting Jan 1, 2017. After a discussion, Council decided to pay the Mayor an additional $500.00 annually and to describe a "Meeting" as any time a Councilor or Mayor goes to a meeting of any type in official capacity on City business, such as Planning & Zoning, Wellhead Protection, meetings with others such as MnDOT etc.

Motion	was made by Councilor Nelson to approve the Elected Official pay, second by Skoe. Motion carried with Latterell, Nelson and Waldo voting Yes and Skoe and Jourdan abstaining.


Water & Sewer Project
7.02	Clerk Krueth presented the Council with the Bid Tabulation she had received from WSN. The bid for the pipe work is considerably higher than expected. Terry from USDA stated his opinion is for us to accept the water tower bid, reject the pipe work bids, apply for WIF funds from the bonding bill and re-bid the pipe work at the end of May. Clerk Krueth had asked him if USDA could at least match the 45% of the new costs, she is waiting for a response. Councilor Skoe thought that if USDA would meet the 45% the City could cover the remaining expense, roughly $170,000, including the interim financing. Council discussed letting the pipe work under Main St. so the County could pave it this year. Council agreed unanimously that the City cannot borrow more money. Clerk Krueth tried to call Curt so the Council could have a discussion with him, no answer, she left a message. Council discussed other needs that could be coming up. Mayor Latterell had looked at the Cities books and had found enough funds to cover the overage if need be. Council decided to move the April council meeting to April 14th to meet the 30 day deadline. And hopefully we will have some more information and be able to come to a decision then.  Council wants Clerk Krueth to ask if USDA/RD can commit to 45% of the current construction costs. Maybe run it through Pat Conroy, ask Curt.	




Claims for Approval
7.04	 Clerk Krueth presented the Council with Claims for approval for $8,082.03. 

Motion was made by Nelson to approve the claims for payment, seconded by Jourdan. Motion carried unanimously.

	
Adjournment
 
Motion was made by Waldo, second by Nelson to adjourn the meeting.  Meeting Adjourned at 8:12 p.m.  Motion carried with  Waldo, Nelson, Latterell, Jourdan and Skoe voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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