MINUTES
KELLIHER CITY COUNCIL MEETING
JULY 25, 2017
  
The Council met in the Council Chambers at City Hall for its regular meeting at 7:00 pm.


Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Darin Latterell, Richard Skoe, and Eva Jourdan 
Council Members absent: Laura Nelson, Carver Nelson 
Staff present: Shelli Krueth, Greg Vollhaber 
Public present: None

Pledge of Allegiance 

Agenda 

Motion: was made by Jourdan to approve the Agenda and seconded by Latterell.  Motion carried unanimously.


Public Forum

None
	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes June 15, 20 & 23, 2017
Receipts Totaling  $   96,904.88 
Claims Paid Prior Totaling  $  110,988.80	  
Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report

Motion was made by Skoe to approve the Consent Agenda, Jourdan seconded the motion. Motion carried unanimously.

Staff Reports/Requests

Liquor Store
May Income Statement
6.01	Council reviewed the June Income Statement. 

Clerk	
Small Cities Street Assistance
6.02	Clerk Krueth presented the Council with a notice of funds appropriated to small cities for street maintenance from the Legislature for 2 years. Kelliher will be receiving $7,073.00.

General Business 

2016 Audit Report
7.01	Clerk Krueth presented the Council with the 2016 Audit report. The only findings were the collateral shortage. Council discussed the fact that we’ll have to have an additional audit next year for the federal funds that we’re receiving, the threshold is $750,000.00 and the DEED funds are counted as Federal funds as it is a pass through.

Motion was made by Skoe to accept the 2016 Audit Report, seconded by Jourdan. Motion carried unanimously.

MN Department of Transportation Map
7.02	Clerk Krueth presented the Council with a new map from the Department of Transportation asking for any new streets to be added and the current streets that are in use. Clerk Krueth told the Council that some of our streets are not actually platted on the County web site

Motion was made by Skoe to approve the map as presented, seconded by Jourdan. Motion carried unanimously.

Tower for Siren
7.03	Dave Bergstrom has offered his tower to the City to be used for the siren. Clerk Krueth had asked Dave Webb from General Construction about the possibility of putting the siren on the new water tower. He stated that generally we should not put anything on the water tower except antennas. Councilor Skoe suggested we find out the price of a new tower and siren system before we spend any money on the old system. Chuck said his tower would work and we wouldn’t need the whole height (70’). There is a tower between the shop and the auditorium already that Chuck said we could use the base to put the other tower on it. Councilor Skoe also asked to find out from the County how they activate the siren and the cost of a new system. Clerk Krueth will look into it further.

Driveway/culvert off Derwall
7.04	Dan Nelson has requested permission to install another driveway access to the duplex on 4th street. He wants it to come off Derwall Road so they have an rear entrance to the property.

Motion was made by Skoe to approve the driveway installation with a culvert, seconded by Jourdan. Motion carried unanimously.


Resolution 2017-16 PILT Grant Acceptance
7.05	Council was presented with Resolution 2017-16 to accept a grant of $8,500.00 from PILT for North Beltrami Sportsmans Club.

Roll Call Vote:
Latterell:	Y
Skoe:		Y
C. Nelson:	Absent
Jourdan:		Y
L. Nelson:	Absent
Resolution 2017-16 passed.


Resolution 2017-15 Interim Financing Authority
7.06	Clerk Krueth presented the Council with Resolution 2017-15 authorizing the Mayor and City Clerk to enter into a Joint Powers Agreement for the interim financing.

Roll Call Vote:
Latterell:	Y
Skoe:		Y
C. Nelson:	Absent
Jourdan:		Y
L. Nelson:	Absent
Resolution 2017-15 passed.


Interim Financing Advance Agreement
7.07	Council reviewed the Advance Agreement with Minnesota Rural Water. The City Attorney has also reviewed the Agreement and he will write an opinion on it after the Council approves.

Motion was made by Skoe to approve entering into the Advance Agreement with Minnesota Rural Water for Interim Financing, seconded by Jourdan. Motion carried unanimously.

Training Burn
7.08	Greg Vollhaber, Fire Chief, addressed the Council about the training burn of 119 3rd St. NE house. Greg has been very uncomfortable about using that house as a training burn because of it’s close proximity to the neighbors and for smoke concerns. He had the Bemidji Fire Chief come take a look at it, and he concurred with Greg that it would be too dangerous to use as training burn. The house’s construction would create a very hot burn with no controlling it (no sheetrock, just lathe & paneling), too close to neighbors garage and smoke/floating ember issues with the whole neighborhood. So, he has cancelled the training burn. Council discussed the ramifications after the partial demolition that has been done to the house. Clerk Krueth was asked to write a letter to Kay Mack, Beltrami County Administrator and to Dick Moore, Beltrami County Land Commissioner to advise them of the change in plans.

Purchase of Tender Tank Rig
7.09	Greg Vollhaber, Fire Chief, requested approval to purchase a different Tender Tank Rig for the fire department. They have located a Army surplus vehicle from the Department of Defense for $6,000.00 located in Willow River. It is an 2006 International with 4,200 miles. It would replace a 1974 or early 80’s Army surplus truck that would be returned the Willow River Surplus. We would end up actually owning this one after 3 years. All extra equipment can be stripped and sold off so we can install a tank in the back.

Motion was made by Jourdan to approve the purchase of Tender Tanker, seconded by Skoe. Motion carried unanimously.

Project Update
7.10	The pre-construction meeting was held this afternoon, it covered both the MnDOT and City projects. Clerk Krueth provided the Council with a schedule for the construction work. They will be starting on the City part before because of delivery of some of the MnDOT materials. She addressed the removal of the street lights, it is scheduled to be done next week. The contract stated that all 15 needed to be salvaged and we only need to salvage the newer lights. Councilor Skoe requested that we count the number of lights that actually need to be salvaged and give that to them before the work starts. Council would also like to get a price for a more decorative street lights and timeline for ordering the lights. Clerk Krueth has done some looking on line for decorative poles.

Motion was made by Skoe to ask Clerk Krueth to get a price on decorative street lights as an upgrade, seconded by Jourdan. Motion carried unanimously.

	There will be progress meetings every month with everyone involved, and bi-weekly meetings with just the City and Spruce Valley. The meetings will be held at City Hall on Wednesdays. The schedule for submitting payments will be the Friday before the City’s Thursday Council meetings. Spruce Valley is concerned about places to store the supplies and extra dirt. MPCA was present explaining the requirements concerning the contaminated soil. Clerk Krueth also had applied for a storm water permit, which she had to officially sign over into Spruce Valley’s name today.

	Beltrami Electric had Becky as their representative at the meeting today. Curt had put the lighting designer (WSB) on speaker phone while we discussed the lighting plan. Councilor Skoe requested Mayor Latterell to call Murl Nord and try to find out what’s happening at Beltrami Electric. 

	Chemical Feed building contractor has request a list of changes, including a price increase of 10%. The city attorney has stated that they cannot raise their price so Curt has forwarded the attorney’s letter to them giving them the choice to accept as bid or we will have to rebid the chemical feed building. 

Claims for Approval
7.11	Council was presented with claims totaling $21,444.29.

Motion was made by Jourdan to approve the claims for payment, seconded by Latterell. Motion carried unanimously.

Adjournment
 
Motion was made by Jourdan, second by Latterell to adjourn the meeting.  Meeting Adjourned at 8:20 p.m.  Motion carried with Latterell, Jourdan, Skoe voting in favor.
 
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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