MINUTES
KELLIHER CITY COUNCIL MEETING
SEPTEMBER 18, 2014
  
The Council met in the Council Chambers at City Hall for its regular meeting at 7:00 pm.
 
Mayor Latterell called the meeting to order at 7:00 p.m.
Council Members present: Darin Latterell, Randy Waldo, Dan Persons, Laura Nelson, Richard Skoe
Council Members absent:   none
Staff present: Shelli Krueth
Public present: Linda Larsen, Jordan Lee

Pledge of Allegiance 
Agenda    

Motion: was made by Waldo to approve the Agenda and seconded by Nelson.  Motion carried unanimously.

Public Forum   Linda Larsen presented the Council members with a letter introducing them to her business and a small gift of home grown sweet grass for the up-coming winter season and a catalog of products for weed control for Chucks' use. Ms. Larsen then started making derogatory comments about another citizen, at which time Councilor Skoe requested that the Mayor end the Public Forum and move on. Public Forum was ended.

Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, July 23, Aug. 21 & Sept. 8, 2014
Receipts Totaling  $  105,905.15 
Claims Paid Prior Totaling  $  85,809.86		  
Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report

Motion was made by Nelson to approve the Consent Agenda, Skoe seconded the motion. Motion carried unanimously.

Staff Reports

Liquor Store
August Income Statement
6.01	Council reviewed the August Income Statement. 

Food Sales / Profit
6.02	Council reviewed the food sales for the month.

Collections Authorization
6.03	Council reviewed the letters sent to Rinda Etter in regards to an order that hasn't been fulfilled. Clerk Krueth informed the Council that there was a partial delivery that day, with the remainder to be delivered on the following Saturday.

 Motion was made by Skoe to authorize collection proceedings on October 15 if the products have not been delivered, seconded by Nelson. Motion carried unanimously.


General Business 
Property Complaint-Linda Larsen
7.01	Linda Larsen addressed the Council stating that she had 2 questions. Last month the Council tabled her complaint regarding the shed on her neighbor's property pending inspection by the Council. Councilor Skoe inquired as to what the second question was, as there is documentation about that. The second question form Ms. Larsen is "Does the Krueth 14 acre Kelliher City land property with Bullhead Lake shoreline fully meet the current City Ordinance requirements per the City Council? Yes or No?"  Councilor Skoe said he doesn't know. Councilor Skoe asked why she is asking that question, is there something else she had to say? She is waiting for the Council to tell her if the whole 14 acre parcel meets the city requirements. Councilor Nelson and Waldo said they do not recall stating they would make a decision tonight, only that councilor Persons was going to inspect to see if the shed was dilapidated or not. Councilor Skoe asked what code she thinks is being violated, she replied the one from her March letter. She could not state any one particular code, just referred to her letter. Matter tabled until next month.

Motion was made by Skoe to table the matter, seconded by Waldo. Motion carried unanimously.

WSN-Jordan Lee
7.02	 Jordan Lee from WSN gave the Council an update on the funding process with DEED. He had the Clerk post the 'Finding of No Significant Impact' Notice along with 'Notice of Intent to Request Release of Funds' on August 27, 2014, thus giving the Public 3 weeks to comment. The comment Period is now over so he is requesting the Mayor to sign the Request for Release of Funds Certification form. It will take another 15 days for another Public Review and then they will release the funds. Since the construction will not start until next year, we can use the funds to pay them for their services. Clerk Krueth asked if the City could use these funds to pay for the Design phase services, and he said no, that money must come from another source to pay for the engineering. Councilor Skoe asked if the bids come in too high and we end up not doing the project, are there any issues with that. His answer was no, there will be no repercussions.
	Mayor Latterell signed the Request for Release of Funds Certification form.
	
Loan Resolution-Letter of Conditions from USDA
7.03	 Kathy Luepke from USDA has sent a Loan Resolution for the Council to approve. The Council reviewed the Letter of Conditions at the last meeting, but this is the formal acceptance.

Mayor Latterell asked for a roll call vote:
Persons:		Absent
	Skoe    :		Yes
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Loan Resolution USDA Letter of Conditions passes unanimously.


Authorization to Proceed
7.04	Clerk Krueth received an 'Authorization to Proceed with Design' from Kathy at USDA that references the Engineering contract with WSN. However, we do not have an approved contract back from the USDA state office. Curt from WSN stated just having a 'motion to proceed upon USDA approval' would work for them.

Motion was made by Skoe to notify WSN to proceed with the design phase and we will have a resolution when we get an approved contract from USDA, seconded by Nelson. Motion carried unanimously.
		
Resolution 2014-15 URLAA Lawful Gambling
7.05	Council was presented a Resolution allow a Lawful Gambling Permit from URLAA for Roger's Campground. Patsy Petrowske explained that State Gambling Board has asked for the Cities approval, she already has Shotley Township's approval.

Mayor Latterell asked for a roll call vote:
Persons:		Yes
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2014-15 passes unanimously.

Northern Star Cooperative 
7.06	Northern Star Cooperative sent a Prepay agreement for the upcoming heating season for $1.79 per gallon. Council decided to prepay for 4,200 gallons.

Motion was made by Latterell to prepay for 4200 gallons, seconded by Persons. Motion carried unanimously.

Lien Release Request
7.07	Council was presented a request from Wells Fargo Bank to release our Lien on a property. The Lien was put on a property that received the Small Cities Development Grant and the Bank has acquired the property in Deed of Lieu. They are in the 6th year of the grant lien time frame and lien will expire in the 7th year. The City must be careful about setting precedence. Clerk Krueth was informed by the state that the city could release the lien if they deem it necessary. If the city was to get any funds back on these funds, the money would go into the Revolving Loan Fund and must be reported to the state. Council decided not to release the lien, and Clerk Krueth inform them of that decision.

2015 Budget
7.08	Clerk Krueth gave the Council a updated Budget showing the Year to Date comparisons and explained that they do have until September 30 to give the County our Preliminary Levy. The Budget does show the decreased LGA amount and is recommending the same levy is needed. Council decided to have Clerk Krueth to report the Proposed Levy at the same level as last year.

Shooks Township Agreement
7.09	Clerk Krueth had sent Shooks Township a new Shooks Road Maintenance Agreement, and they have accepted it and returned the signed agreement. 

Motion was made by Persons to accept the new Shooks Road Maintenance Agreement with Shooks Township, seconded by Nelson. Motion carried unanimously.

Resolution 2014-16 URLAA Grant Acceptance
7.10	Council was presented with a Resolution to accept a grant from URLAA for the Northern Beltrami Veteran's Memorial Fund for $1,000.00.

Mayor Latterell asked for a roll call vote:
Persons:		Yes
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2014-16 passes unanimously.

Resolution 2014-17 Fire Department Lawful Gambling Permit
7.11	The Kelliher Fire Department has requested a 1 Day Gambling Permit for the upcoming gun raffle.

Mayor Latterell asked for a roll call vote:
Persons:		Yes
	Skoe    :		Absent
	Waldo  :		Yes
	Nelson :		Yes
	Latterell:	Yes
Resolution 2014-17 passes unanimously.

Repairs -Park & Liquor Store 
7.12	The MDH had done an inspection of the Park buildings and has written up the restroom doors as needing repaired and they need to be replaced. And the store room door at the liquor store also needs to be replaced also. Richard Eggen has gotten a quote from Beck Lumber for the doors for $3,393.00 plus labor. Council also discussed what would happen if the door was replaced after the Liquor Store was painted and there were issues with the door installation. There is a 4-6 week delivery time. Clerk Krueth does not have a quote for the labor. Council also asked about the other doors at the Liquor Store, maybe they should all be fixed. Discussed closing up the On-Sale door and using the door to old smoking room as the main entrance. The labor cost will be discussed later.

Motion was made by Persons to approve the purchase of the doors for the Park & Liquor Store, seconded by Waldo. Motion carried unanimously.

Claims for Approval
7.13	Clerk Krueth presented the Council with Claims for approval totaling $26,317.09.

Motion was made by Nelson to approve the claims for payment, seconded by Waldo. Motion carried unanimously.

Motion was made by Persons to adjourn at 8:45 pm, seconded by Nelson. Motion carried unanimously.

Meeting Adjourned   at 8:45 pm.

Respectfully submitted,  


Shelli Krueth
City Clerk/Treasurer
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