MINUTES
KELLIHER CITY COUNCIL MEETING
SEPTEMBER 20, 2018
  
The Council met in the Council Chambers at City Hall for its regular meeting at 7:00 pm.


Mayor Latterell called the meeting to order at 7:10 p.m.
Council Members present: Darin Latterell, Laura Nelson, Richard Skoe and Eva Jourdan 
Council Members absent: Carver Nelson
Staff present: Shelli Krueth 
Public present: Greg Vollhaber, Lynn Eaton

Agenda 

Mayor Latterell asked if we should move 7.05 Project Update to be heard first under General Business, Clerk Krueth agreed. Councilor Skoe asked to make sure we discussed the water meters while Lynn Eaton was here and to talk about the Light Plant/Mnt Shop building also.

Motion: was made by L. Nelson to approve the Agenda with the requested changes and seconded by Jourdan.  Motion carried unanimously.

	
Consent Agenda 
The following consent agenda items were presented for approval: 

City Council Meeting Minutes, August 16, 2018
Receipts Totaling  $   162,145.17 
Claims Paid Prior Totaling  $  75,678.09	  
Employee Overtime Report
Delinquent Water/Sewer Accounts
Cash Control Statement
Bank Reconciliation Report


Motion was made by Skoe to approve the Consent Agenda, L. Nelson seconded the motion. Motion carried unanimously.

Staff Reports/Requests

Liquor Store
August Income Statement
6.01	Council reviewed the August Income Statement. 

Clerk
PEIP Insurance 
6.02	Clerk Krueth shared the PEIP Insurance renewal rates, there is a 2.5% increase.

Fire Department
ISO Rating Report
6.03	Clerk Krueth shared the ISO Rating change information. Our rating went from a 7 to a 6 for the City after the new water tower and additional fire hydrants were added. Lower the number the better the rating.

Grant Writing
6.04	Greg Vollhaber addressed the Council concerning entering a contract with WSN for their grant writing services. The AFG and FEMA grants are open for requests, and the fire department is in need of new SCBA equipment. Last year the Fire Department had contracted with  Lisa Rath, to write the AFG grant for the SCBA equipment, and she never got it done. Also the County Fire Chief Association is trying to get a grant for a 800mhz radio system. Greg is requesting to use WSN to write both grants. The cost will be approximately $1,200.00 plus expenses to write the AFG Grant for the Fire Department, the County Fire Chiefs Association FEMA grant will cost $3,500.00. If they get the contract for both, the expense cost will be waived. The cost of the FEMA grant is split between all fire departments, last year the cost was $74.00, but they never got the grant. Greg is requesting permission to enter into a contract to write the grant for the fire department, the cost will be covered by the grant if they succeed or it will come out of their budget.

Motion was made by Skoe to authorize Gregg Vollhaber to enter into a contract with WSN for their grant writing services, seconded by L. Nelson. Motion carried unanimously.

General Business 

Project Update
7.05	Clerk Krueth reported that there is Project Manual for the water meters, which was sent to Kathy for USDA approval, but hasn’t received word back yet. Lynn reported he’d sent it to her on Aug 9, she’s checking on it. She has now asked them to rush it. New projects have taken priority, so our ongoing project is not on the top of the list. Councilor Skoe had asked about a meter setter charge, Chuck said it is what he calls a horn, which makes the meter sit straight up. Councilor Skoe thinks the water shortage could be from the water meters needing to be updated. Councilor Skoe has requested we try to calculate any discrepancy for the gallons pumped in October & the gallons billed in October. Chuck will do that, because he wants to know if the meters are really needed. 

	Clerk Krueth shared her spreadsheet showing the fund balances. Currently it’s showing that we have $40,000 left to spend. Clerk Krueth has spoken with Kathy about where the funds are sitting, and she has now stated that “the pot of money is the pot of money, and the separation between water & sewer doesn’t matter.” That is the first time she has ever said that. Clerk Krueth is concerned because she has the amount of sewer funds over the allotted amount and doesn’t want the City to be liable. Clerk Krueth also has a discrepancy reconciling to Kathy’s figures as a whole. Kathy will not be available to go over any of this until after the 1st of October.  

Motion was made by Skoe to approve the hiring of Miller McDonald to come in and do a partial audit the project expenses now , seconded by Jourdan. Motion carried unanimously.

	Clerk Krueth explained the Change Order for the Chlorine and Fluoride pumps. The CO gave us 2 options, one for $8,160 and one for $13,015. Council discussed the pros and cons of each option.

Motion was made by L. Nelson to approve the Change Order #4, option 1 for $8,810.00, seconded by Skoe. Motion carried unanimously.
	
Clerk Krueth presented pay requests from Spruce Valley for the MnDOT Project	 for $104,920.43. The Council had approved the final pay request last month, but the ending total has changed. This is the final payment, including all retainage.
	
Motion was made by Skoe to approve the pay request of $104,920.43 in full, seconded by L. Nelson. Motion carried unanimously.

Clerk Krueth presented pay requests from Spruce Valley for the City Project	 for $61,999.03. This is the final payment, including all retainage.

Motion was made by Skoe to approve the pay request of $61,999.03 in full, seconded by L. Nelson. Motion carried unanimously.

Clerk Krueth presented pay requests from Reierson Construction for $2,000.00. This is the final payment, including all retainage.

Motion was made by L. Nelson to approve the pay request of $2,000.00 in full, seconded by Jourdan. Motion carried unanimously.

	Clerk gave the Council an update for when the water tower will be removed, tentatively the 1st week in October. KLM will be here for an 1 year inspection of the water tower.

	Councilor Skoe asked about the Light Plant/Mnt. Shop building. When the tower is removed, we have approved the quote from Jourdan Construction to replace the roof and do some building repairs. Clerk Krueth has talked to Doug about replacing both sides of the roof on the front half. Councilor Skoe stated that there could be a push to remove the chimney before replacing the side and changing out how the building is heated. Right now we have enough fire wood for a few years so, that could be pushed back. It’s too late to do any painting, but hopefully the windows can be replaced. The hose tower has all the asbestos removed, so now it’s up to us to remove the rest.

Resolution 2018-17 PILT 	Grant
7.01	Clerk Krueth presented the Council with Resolution 2018-17 accepting a grant of $23,317.00 from Beltrami County PILT Funds for the Park Renovations. 
	
Mayor Latterell asked for a roll call vote:
Jourdan:			Yes
	C. Nelson:		Absent
	Latterell:		Yes
	Skoe    :			Yes
	L. Nelson:		Yes
Resolution 2018-17 passes.

Resolution 2018-18 Donation
7.02	Clerk Krueth presented the Council with Resolution 2018-18 accepting a donation of $2,943.00 from the Fire Relief Association for the Kelliher First Responders and Fire Department, to be split evenly. 
	
Mayor Latterell asked for a roll call vote:
Jourdan:			Yes
	C. Nelson:		Absent
	Latterell:		Yes
	Skoe    :			Yes
	L. Nelson:		Yes
Resolution 2018-18 passes.

Budget
7.03	Clerk Krueth gave the Council a 2019 Budget, she’s updated it through the end of August. Mayor Latterell inquired about the LGA drop, it was only approximately $1,800 this year. Our income is also dropping by the street aid, which is eliminated in 2019. The current calculations show a projected Levy need of $40,800.00, last years levy was $34,300.00.

2019 Preliminary Levy
7.04	Council needs to set the Preliminary Levy to the County by September 30th.

Motion was made by Skoe to set the Preliminary Levy at $34,300.00, same as last year, seconded by L. Nelson. Motion carried unanimously.

Claims for Approval
7.06	Council was presented with claims totaling $6,632.52.

Motion was made by Skoe to approve the claims of $6,632.52, seconded by L. Nelson. Motion carried unanimously.
	
	
Adjournment
 
Motion was made by L. Nelson, second by Jourdan to adjourn the meeting.  Meeting Adjourned at 8:00 p.m.  Motion carried with Latterell, L. Nelson, Skoe and Jourdan voting in favor.
 	
Respectfully submitted,  



Shelli Krueth
City Clerk/Treasurer
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